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1. DEPT. OFFICERS DISCUSSED P.T. BAUD CLAIM WITH 
INDONESIAN EMBASSY ECONOMIC COUNSELOR ADIWOSO IN COURSE 
OF AUGUST 7 MEETING. 

2. ADIWOSO STATED THAT REPLY FROM WARDHANA HAS ALREADY 
GONE, OR WOULD SHORTLY BE GOING, DIRECTLY TO SEA OIL AND 
GENERAL PRESIDENT SULLIVAN, REAFFIRMING GOI OFFER IN 
WARDHANA'S JANUARY 28 LETTER. HE CONFIRMED EMBASSY'S 
REPORT (JAKARTA 9334. 9490) THAT CONTENTS OF THIS LATEST 
REPLY HAVE RECEIVED VERY CLOSE GOI SCRUTINY. WHEREAS 

JANUARY 28 LETTER WAS VETTED ONLY BY MID-LEVEL MINISTRY 
JUSTICE OFFICIALS, HE SAID, LATEST LETTER WAS CLEARED BY 
MINISTER OF JUSTICE HIMSELF. LATTER HAS ASSURED OTHER 
INTERESTED GOI OFFICIALS THAT GOI COULD EXPECT TO HAVE 
ITS POSITION UPHELD IF THE CLAIM WERE PRESENTED TO THIRD 
PARTY FOR ADJUDICATION. ADIWOSO ADDED THAT GOI HAS EVEN 
SET UP AN AD HOC GROUP TO PREPARE GOI'S CASE IN EVENT 
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LETTER, LATEST REPLY TO SULLIVAN RECEIVED FINAL APPROVAL 
FROM PRESIDENTIAL OFFICE, ALTHOUGH WARDHANA PROBABLY 

DISCUSSED MATTER WITH SUDHARMONO RATHER THAN WITH 
SUHARTO PERSONALLY. (ADIWOSO DISCLOSED THAT REASON WHY 
WARDHANA AVOIDED SULLIVAN IN WASHINGTON LAST OCTOBER WAS 
THAT HE HAD NOT BEEN ABLE TO DISCUSS HIS PROPOSED 
HANDLING OF CLAIM WITH SUHARTO PRIOR TO HIS DEPARTURE.). 

ONE FACTOR BEHIND GOI'S REAFFIRMATION OF POSITION TAKEN 
IN WARDHANA JANUARY 28 LETTER IN ADDITION TO GOI BELIEF 
THAT IT IS LEGALLY CORRECT-IS GOI CONCERN THAT IF IT 
OFFERED SEA OIL SETTLEMENT ON TERMS DIFFERENT FROM THOSE 
ALREADY NEGOTIATED WITH OTHER FOREIGN CLAIMANTS, LATTER 
MIGHT SEEK RENEGOTIATION OF THEIR SETTLEMENTS. 

3. ADIWOSO SAID REPLY TO SULLIVAN WOULD NOT INCLUDE 
AN ARBITRATION OFFER. GOI BELIEVES SEA OIL SHOULD BE 
THE ONE TO TAKE INITIATIVE TO REQUEST ARBITRATION OR 
OTHER FORM OF THIRD PARTY ASSISTANCE IN RESOLVING DIS- 
PUTE. IF SEA OIL DOES THIS, GOI IS PREPARED TO REACT 
POSITIVELY. IN RESPONSE TO QUERY, ADIWOSO ADDED THAT 
CLAIM COULD ALSO BE ADJUDICATED IN INDONESIAN COURTS. 

4. WE HAVE NO INDICATION YET THAT SULLIVAN 
HAS RECEIVED GOI REPLY. KISSINGER 
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